BUSINESS JO

April 10, 2007 Local Buzinezz | Mationalivorld | Technology | Dizcusszion Boards | Home

Advettizing | Subscriptionz | Eeprintz | Contact Uz
Site Search:

]'Ihpnwntuh.ﬂjdhﬂiuu I =

User Login

Canada inhikbits angel investors: Ernst and Young
e-rmail

Date February 03, 2000

Passwior Brief The Canadian taxation environment imposes harriers on angel investars and is putting upstart
Canadian technhology companies at a disadvantage, a new study indicates.
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S ezl Eldalin The Ernst and Young study compared Canada with the United States and the United Kingdorn. It

recommends tax strategies thatwould remove disparities between Canada's taxation environment and those
Retrieve forgotten password of other countries.

Options “As a global firm, we have identified a disparity in worldwide taxation practices that we feel puts early-stage
technology companies in Canada at a disadvantage,” said Peter Cleveland at Ernst & Young in Ottawa, "WWe

AllC rit D i
: Al PSIT;E s want to encourage government to take a close ook at these disparities and make changes to the tax act that
e weolld encourage angel investors and subsequently give these technology stat-ups the capital necessarny to
S biring their innovations to market.
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The study is being presented to Department of Finance officials today.

Angel investars' are private investors with a high netwarth. They invest their personal funds in earky-stage
companies. They represent the single largest source of start-up capital far entrepreneurs.

In addition to identifving the taxation challenges currently heing faced by investors in Canada as compared o
the favorable conditions underwhich investors in the Linited States and the Uinited Kingdom operate, the
report puts forth taxation strategies thatwould help foster investment in early-stage high technolooy
companies in Canada.

They include:
The reduction in the capital gains tax rate applicable to the sale of shares in early-stage technology start-ups.
Increase the deductibility of losses arising from the disposition of such shares.

Tax-deferral measures that provide rollovers of capital gains from the sale of high technology shares.




